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Background 
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Natural catastrophes 
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Property Catastrophe Modeling 

Á 100+ years of events 

Á Incorporates current weather 

environment data 

Á Risk location, construction, and 

occupancy data 

Á Accepted and used for 15+ years 

Á Industry standard for risk 

management even with known 

shortcomings 



Source: US P&C Admitted Primary Cause of Financial Impairment 

Source: Bestôs Special Report, Segment Review, September 15,2014 

Causes of financial impairment ï AM Best 
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Á Long tail classes dwarf other 

threats in terms of financial 

impairment 
 

Á No consistent approach to 

measuring downside risk for 

casualty / liability business  

Á Little understanding of casualty 

accumulations and concentrations 

Á Struggle to articulate casualty PMLs 

and return periods 
 

 

 

Might not kill quickly but doesnôt mean it canôt be fatal 

 



Casualty Catastrophe 
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What is a casualty catastrophe ?  
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ÁOccurrences giving rise to multiple claims across multiple policies across 

multiple underwriting years 

 

ÁSignificant quantum   

 

ÁOccurrences can man be made or naturally occurring 

 

ÁImpacts one insured or multiple insureds 

 

ÁSingle Events or Systemic Risks 
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Casualty catastrophe (examples)  
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Grenfell Tower Disaster 

 

Á>80 people killed (total still unknown) 

ÁTotal loss estimated > GBP1B 

ÁMultiple Insuredôs affected, each with their own  

GL, PI & D&O insurance policies 

ÁLocal Council and Housing Associations 

ÁArchitects & Engineers  

ÁGeneral Contractors  

ÁProject Managers and service providers  

ÁBuilders  

ÁConsumer goods manufacturers 

ÁBuilding product manufacturers 

 


